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Old Mutual's US Asset Management Arm Eyes $374M IPO 

By Tom Zanki 

Law360, New York (September 23, 2014, 1:04 PM ET) -- OM Asset Management Ltd., the U.S. business of 
British financial services and insurance firm Old Mutual PLC, told regulators Tuesday that it is seeking to 
raise up to $374 million through its initial public offering, joining a buzzing IPO market. 
 
The company plans to sell 22 million shares between $15 and $17 apiece, raising $330 million to $374 
million depending on final price, according to an amended filing Tuesday with the U.S. Securities and 
Exchange Commission. OM, which filed initial IPO plans in June, would be valued at $2.04 billion if the 
offering sells at the top point. 
 
The company operates seven boutique asset management firms in the U.S. with revenue approaching 
$1 billion though has yet to turn a profit. It reports $214.9 billion in assets under management. 
 
“Our diversification, by affiliate, asset class, geography and investment strategy, enhances relative 
earnings stability and provides multiple sources of growth for us,” OM said in its filing. 
 
After the offering, parent company Old Mutual will own an 81 percent stake in the company, or 78 
percent if underwriters exercise options to sell an additional 3.3 million shares. Underwriters are led by 
BofA Merrill Lynch, Morgan Stanley, Citigroup Inc. and Credit Suisse AG. 
 
OM also plans to pay a one-time dividend of $175 million to Old Mutual, which earlier this year 
netted $302.8 million after selling two of its Skandia units in an effort to simplify its European 
operations and focus on core growth markets. 
 
The U.S. unit lost $97.1 million on $928.6 million in revenue in 2013, according to its prospectus. OM 
reported a $51.9 million loss in the first six months of 2014, down from $74.9 million compared with the 
same period last year, on $529.7 million revenue, a 12.5 increase from year-ago levels. 

OM's amended plans come amid a wave of IPOs in September, the largest being Chinese e-commerce 
company Alibaba Group Holding Ltd.'s $21.8 billion offering Friday that saw shares soar 38 percent on 
the first day of trading. Plus several smaller IPO plans have been disclosed recently, many from private 
equity-backed companies seeking to exit their investments. 
 
Shares of OM would trade under the symbol “OMAM” on the New York Stock Exchange. 
 
Underwriters have reserved up to 1.1 million shares at the offering price. In addition to the lead 
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underwriters, RBC Capital Markets, Wells Fargo Securities, Keefe Bruyette & Woods Inc., Sandler O’Neill 
& Partners LP and Sanford C. Bernstein & Co. are also participating in the float. 
 
OM is represented by a Bingham McCutchen LLP team led by Floyd I. Wittlin and Christina E. Melendi. 
 
The underwriters are represented by Fried Frank Harris Shriver & Jacobson LLP. 
 
--Additional reporting by Linda Chiem and Chelsea Naso. Editing by Andrew Park. 
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